Introduction
Total funding for measures of the Rural Development Programme (hereinafter the RDP) for farmers and rural entrepreneurs in Latvia in the programming period 2014-2020 reached EUR 1.5 bln., which was 11 % more than the available funding in the previous programming period (from 2007 to 2013) (Eiropas Savienibas atbalsts..., 2016). Consequently, the enterprises of the agricultural industry actively use the available funding, including for investment projects, and purchase or replace obsolete equipment and machinery, purchase agricultural land and livestock, as well as construct or reconstruct production facilities and structures in order to enhance their competitiveness in the market. A comparison of the use of funding of the EU Funds (the ERDF, the ESF and the CF), measured in EUR per capita, for investment projects in Zemgale region municipalities in the period 2007-2015 with the average in Central and Eastern European (CEE) countries revealed that it was 23 % higher in the centres of national significance (Jelgava, Jekabpils) and 33 % higher in municipalities (with no centre of regional significance) with a population of more than 5000 (Jakusonoka, Rivza, 2017) . The projects implemented in the territory of the Zemgale Regional Agricultural Department (hereinafter the RAD) in terms of amount and number has demonstrated a positive trend, yet their effect on the overall financial situation in agriculture has not been examined sufficiently. 
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The research aim is to analyse the use of EU project funding in the agricultural industry in Latvia 
Research results and discussion
Many economists stress that in preparing and implementing public projects, it is important to contribute to sustainable development, rural and regional development, reduce poverty, ensure equal opportunities for all members of society and achieve other national strategies and targets, and in the case of limited financial means, it is necessary to choose investment alternatives, i.e. to evaluate the public projects in economic terms (Alekneviciene, Baranauskiene, 2014) . It is also necessary to assess the effect of EU funding on the GDP of Latvia and economic growth in the regions (Rivza, Kruzmetra, Zaluksne, 2016; Jakusonoka, Rivza, 2017). The need for a complex approach has been stressed by experts in the 2007-2013 ex-post evaluation by the RSS published in 2016, which stated that "given the many aspects of rural development (including the formation of an environment for entrepreneurship, the tax policy etc.), the RDP cannot make significant effects, and it is necessary to apply a complex approach to rural development through cooperation among all national institutions that can affect the development of entrepreneurship in rural territories. Densely populated and economically active rural areas have to be set a national an increase or a decrease in the amount of investment subsidies does not affect changes in net value added. The key reason for such a phenomenon is the low proportion of investment in total net value added; since the net value added of farms is considerably higher than the amount of investment subsidies (on average, 9.8 % of the net value added in the analysis period), the effect of the support, on average, on value added generation is insignificant. However, an analysis of the average amount of support received and net value added generated per farm in Latvia as a whole (data for Latvia as a whole are availability for a longer period than the data for Zemgale region) reveals some causal association between the variables.
The effect of investment support payments on net value added generated per farm in Latvia is shown in Figure 6 .
After analysing the relative increase in the variables in the period 2007-2015, the authors conclude that in the entire period, except for 2010 and 2011, an increase or a decrease in the amount of investment subsidies leads to an increase or a decrease, respectively, in net value added. This could be explained by the fact that the proportion of subsidies received on average per farm in the average net value added per farm is higher nationally than in Zemgale region, where the net value added was 33.0 % higher than on average nationally. Besides, the data for Latvia as a whole are available for a longer period, i.e. two more years, therefore the crisis did not make so significant effect on the variables as the amount of investment subsidies paid to Zemgale region farms on the net value added of the farms did.
In terms of net value added, the indicator values for Zemgale region are, on average, 15.7 % higher than the national average; the national average fluctuates in the range of 7. 2) To limit the distribution of European Union EAFRD funding among the largest farms of Zemgale region, the Minister of Agriculture of the Republic of Latvia has to set a lower amount of support to be available for one applicant, especially under the measure "Investment in tangible assets"
(from EUR 2 mln. to EUR 1.2 mnl.), in order to increase the availability funding for small farms.
3) To avoid the risk of insolvency by support applicants in the agricultural industry, the Minister of Agriculture of the Republic of Latvia has to expand the range of eligibility criteria for investment support project submitters by a farm financial dependence indicator that excludes from participation the enterprises that are highly financially dependent, thereby contributing to farm financial independence.
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